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OATH OR AFFIRMATION

John Loothourrow swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

John Loofbourrow Associates Inc as

of November 30 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

iane Schwartz

notary Public

4ew Jersey

.rSSiOfl pires7-22O14

iPUbllL142 3/JO

is report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c33

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-i and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

Title

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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JOHN SACCO
CERTIFIED PUBLIC ACCOUNTANT 108 CORPORATE PARK DRIVE

WHITE PLAINS NEW YORK 10604

914-253-8757 914-253-8759FAX

jmsaccocpa@verizon.net

INDEPENDENT AUDITORS REPORT

To the Board of Directors of

John Loofbourrow Associates Inc

have audited the accompanying statement of financial condition of John Loofbourrow

Associates Inc the Company as of November 30 2009 The statement of financial condition

is the responsibility of the Companys management My responsibility is to express an opinion on

these financial statements based on my audit

conducted the audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

was not engaged to perform an audit of the Companys internal control over financial reporting

My audit included consideration of internal control over financial reporting as basis for designing

audit procedures that are appropriate in the circumstances but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation believe that my
audit provides reasonable basis for my opinion

In my opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of John Loofbourrow Associates Inc at November 30 2009 in

conformity with accounting principles generally accepted in the United States

January25 2010

White Plains New York



JOHN LOOFBOURROW ASSOCIATES INC

STATEMENT OF FINANCIAL CONDITION

November 30 2009

ASSETS

Cash and cash equivalents 31575

Investments at fair value cost $40000

Total Assets 31575

LIABILITIES STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued expenses 18000

Total liabilities 18000

Stockholders equity

Common stock no par value 5000 shares authorized

4319 shares issued and outstanding

Additional paid-in capital 411462

Accumulated other comprehensive income-

Unrealized losses on securities 40000
Accumulated deficit 357887

Total stockholders equity 13575

Total Liabilities and Stockholders Equity 31575

See accompanying notes



JOHN LOOFBOURROW ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

NOVEMBER 30 2009

NOTE ORGANIZATION

John Loofbourrow Associates Inc the Company was organized as corporation under the

laws of the state of Delaware on November 1980 The Company is registered broker-dealer

with the Security and Exchange Commission SEC the Financial Industry Regulatory Authority

FINRA and the Municipal Securities Rulemaking Board The Companys headquarters are

located in New York City The Company is engaged in arranging equity and debt financing for

Corporations and provides merger and acquisition advisory services and financial advisory

services The Company does not carry customers accounts and does not receive deliver or hold

customer cash or securities in connection with such transactions

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Companys financial statements are prepared in conformity with accounting principles

generally accepted in the United States of America

Use of Estimates

The preparation of financial statements in conformity with U.S generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclose of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenue and expenses during the reported

period Actual results could differ from those estimates

Fair Value

Generally accepted accounting principles define fair value provide guidance for measuring fair

value and require certain disclosures The principles utilize fair value hierarchy which is

categorized into three levels based on the inputs to the valuation techniques used to measure fair

value The principles do not require any new fair value measurements but discuss valuation

techniques such as the market approach comparable market prices the income approach

present value of future income or cash flows and the cost approach cost to replace the service

capacity of an asset or replacement cost

The Companys securities are recorded on trade basis or value when issued and carried at fair

value Fair value is based on quoted market prices

Cash Eciuivalents

The Company considers securities purchased with maturities of three months or less to be cash

equivalents



JOHN LOOFBOURROW ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

NOVEMBER 30 2009

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES Continued

Revenue Recognition

The Company recognizes income from financing and consulting fees for assisting clients in

investment banking transactions when the financing is completed Initial non refundable fees are

recorded at contract signing

Interest and dividend income are recorded on the accrual basis

Allowance for Bad Debts

The Company provides an allowance for doubtful accounts equal to the estimated collection

losses based on managements evaluation of outstanding accounts receivable at year end At

November 30 2009 the Company had no accounts receivable or allowance for doubtful

accounts

Available for Sale Securities

Available for sale securities consist of common stock not classified as trading securities or

securities to be held to maturity Securities available for sale are carried at fair value with

unrealized gains and losses reported as other comprehensive income in the stockholders equity

section of the balance sheet Realized gains and losses on securities available for sale are

included in other income/loss and when applicable are reported as reclassification adjustment

in other comprehensive income Gains and losses on the sale of available for sale securities are

determined using specific-identification method

Recent Accounting Pronouncements

In June 2006 generally accepted accounting principles GAAP clarified the accounting and

financial statement reporting for uncertainty in income taxes recognized by prescribing

recognition threshold measurement attribute for tax position taken or expected to be taken in

tax return GAAP also provides guidance on derecognizing classification interest and penalties

accounting in interim periods disclosures and transition

On December 30 2008 the specific requirements were postponed for accounting for uncertainty

in income taxes until fiscal years beginning after December 15 2008 The application of this

principle will become effective for the Company on December 2009 Fiscal Year 2009
Management is currently evaluating the accounting for uncertainty in income taxes and its

potential effect on financial statements and has determined that the implementation of the new

standard will not have any material effect on the Companys financial statements



JOHN LOOFBOURROW ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

NOVEMBER 30 2009

NOTE 3-INVESTMENTS

At November 30 2009 the Company held 58823 shares of NexHorison Communications Inc

with cost of $40000 and fair value of $-0-

The Company groups its financial assets measured at fair value into three levels based on

markets in which these assets are traded and the reliability of the assumptions used to determine

fair value These levels are

Level Valuation is based upon quoted prices for identical instruments traded in

active markets

Level Valuation is based upon quoted prices for similar instruments in active

markets quoted prices for identical or similar instruments in markets that are not

active and model-based valuation techniques where all significant assumptions are

observable in the market

Level Valuation is generated from model-based techniques that use significant

assumptions not observable in the market These unobservable assumptions reflect

the Companys own estimates of assumptions market participants would use in

pricing the asset or liability Valuation techniques include use of discounted cash

flow models option pricing models and similar techniques

When available the Company uses quoted market prices in active markets to determine the fair

value of securities Such instruments are classified within Level of the fair value hierarchy

Examples include exchange-traded equity securities

When instruments are traded in secondary markets and quoted market prices do not exist for

such securities the Company generally relies on internal valuation techniques or on prices

obtained from independent vendors Vendors compile prices from various sources and often

apply matrix pricing for similar securities when no price is observable Securities measured with

these internal valuation techniques are generally classified within Level of the hierarchy and

often involve using quoted market prices for similar securities pricing models or discounted cash

flow analyses using inputs observable in the market where available Examples include corporate

bonds and U.S Government agency securities

Where significant inputs are unobservable in the market due to limited activity or less liquid

market securities valued using models with such inputs are classified in Level of the fair value

hierarchy

The balances of assets measured at fair value as of November 30 2009 are as follows

Level Level Level Total

Marketable securities -0- -0- -0- -0-

At December 31 2009 the Company had level one securities with -0- value



JOHN LOOFBOURROW ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

NOVEMBER 30 2009

NOTE 4-INCOME TAXES

Through November 30 2000 the Company operated as an Corporation for federal income tax

purposes as provided in Section 1362a of the Internal Revenue Code Under federal and state

income tax laws generally applicable to Corporations the tax effects of the Companys
activities during that period accrued directly to its shareholders Accordingly no deferred tax

benefit for federal or state income taxes has been made for any net operating losses incurred

prior to November 30 2000 At November 30 2000 the company had an accumulated deficit of

approximately $340000 Effective December 2000 the Company was organized for federal

tax purposes as corporation

Local income taxes are provided for the tax effects of transactions reported in the financial

statements

Generally accepted accounting principles GAAP establish accounting and reporting standards

for income taxes These standards recognize the amount of taxes payable or refundable for the

current year and recognize deferred tax liabilities and assets for the future tax consequences of

events that have been recognized in the Companys financials statements or tax returns The

Company expects to pay no federal state and local income taxes other than minimums as

prescribed by law for the year due to its operating losses At November 30 2009 the Company

has unused federal state and local net operating loss carryforwards NOLs of approximately

$49000 valuation allowance equal to the NOL deferred tax asset approximately $14000 has

been provided due to the Companys history of operating losses The net operating loss

carryforwards expire in various years through November 30 2030

NOTE 5- RELATED PARTY TRANSACTIONS

The Company has an arrangement whereby Loofbourrow Inc related entity with similar

stockholders as the Company provides employee services equipment and administrative

support services to the Company Included in selling general and administrative expenses on

the statement of operations are approximately $255000 of fees and expenses charged during the

year by Loofbourrow Inc for advice provided to the Company with respect to various customer-

related financing transactions and approximately $3200 to reimburse Loofbourrow Inc for the

employee services equipment and administrative expenses provided to the Company

During the year ended November 30 2009 the principal shareholder of the Company provided

significant services to Loofbourrow Inc

At November 30 2009 the balance due to Loofbourrow Inc was $-0- for services rendered and

expenses incurred



JOHN LOOFBOURROW ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

NOVEMBER 30 2009

NOTE 6- PROFIT SHARING PLAN

The Company and Loofbourrow Inc maintain profit-sharing plan the Plan that covers all

eligible employees who have reached the age of 21 and have completed one year of service with

the Company or its affiliates Contributions to the Plan are at the discretion of the Board of

Directors During the year ended November 30 2009 there were no contributions to the Plan

NOTE 7- NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commissions SECs Uniform Net

Capital Rule 5c3-1 which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 151 At

November 30 2009 the Company had net capital of $13575 of which $8575 was in excess of

its net capital requirement of $5000 The ratio of aggregate indebtedness to net capital at

November 30 2009 was approximately 1.33 to The Company is exempt from the SECs

customer reserve requirements of Rule 5c3-3

NOTE 8- SHAREHOLDERS EQUITY

On September 23 2004 the Board of Directors of the Company and Loofbourrow Inc approved

the issue to John Loofbourrow options to purchase shares of stock in each company Each ten

year option has strike price of $68.89 to purchase share in each of the two held companies

i.e $68.89 purchases one share in each company One option is granted for each $100 principal

value of loan provided to the companies by John Loofbourrow At November 30 2009 2330

options had been granted
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